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BOSTON (S&P Global Ratings) June 10, 2016--S&P Global Ratings assigned its
'AA+' long-term rating to South Berwick, Maine's series 2016 general
obligation (GO) bonds. The outlook is stable.

The bonds are GOs of the town. Although the town is not restricted to a
particular revenue source, it has the power to levy ad valorem property taxes
for bond repayment, subject to limitations of the state's LD-1 legislation.
Despite these limitations, we did not make a rating distinction for the
limited-tax GO pledge due to the town's flexibility under the levy limit.
Proceeds will be used to finance road construction projects.

"The rating reflects our opinion of the town's general creditworthiness,
including its strong economy, management, and budgetary performance," said S&P
Global Ratings analyst Anthony Polanco. Other factors include its very strong
budgetary flexibility and liquidity.

South Berwick, with an estimated population of 7,281, is a suburban bedroom
community with rural characteristics across the Piscataqua River from Dover,
N.H., home to the University of New Hampshire. It is in southwestern York
County, about 40 miles southwest of Portland and 20 miles southwest of Alfred,
the county seat.

"The stable rating reflects our view of the town's conservative budgeting
practices that have contributed to strong budgetary performance historically
and supported very strong flexibility and liquidity," added Mr. Polanco.
Further lending to rating stability is the town's low debt burden and
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manageable retirement liabilities. Therefore, we do not expect to change the
rating within the outlook's two-year horizon.

We could raise the rating, should--all else being equal--economic metrics
improve to levels in line with peers at a higher rating. Conversely, we could
lower the rating should budgetary pressures arise that force the town to
reduce reserves to levels in line with lower rated peers.

RELATED CRITERIA AND RESEARCH

Related Criteria
• USPF Criteria: Local Government GO Ratings Methodology And Assumptions,
Sept. 12, 2013

• USPF Criteria: Financial Management Assessment, June 27, 2006
• USPF Criteria: Debt Statement Analysis, Aug. 22, 2006
• USPF Criteria: Limited-Tax GO Debt, Jan. 10, 2002
• USPF Criteria: Assigning Issue Credit Ratings Of Operating Entities, May
20, 2015

• Criteria: Use of CreditWatch And Outlooks, Sept. 14, 2009

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.globalcreditportal.com and at www.spcapitaliq.com. All
ratings affected by this rating action can be found on the S&P Global Ratings
public website at www.standardandpoors.com. Use the Ratings search box located
in the left column.
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